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ACTION EUR- 12 

INFO OCT-01 ISO-OO EURE-00 INRE-00 SSO-OO NSCE-00 USIE-00 

CIAE-00 PM-04 H-02 INR-07 L-03 NSAE-00 NSC-05 PA-01 

PRS-01 SP-02 SS-15 OFA-01 DLOS-04 IO-ll EB-07 COME-OO 

CG-00 DOTE-OO SAJ-01 TRSE-00 ACDA-05 /082 W 

051535 

O R 201240Z JAN 76 

FM AMEMBASSY REYKJAVIK 

TO SECSTATE WASHDC IMMEDIATE 5976 

INFO COMICEDEFOR 

CINCLANT IMMEDIATE 

CNO WASHDC 

SECDEF WASHDC 

AMEMBASSY BONN IMMEDIATE 

AMEMBASSY COPENHAGEN 

AMEMBASSY HELSINKI 

AMEMBASSY LONDON IMMEDIATE 

AMEMBASSY OSLO 

AMEMBASSY STOCKHOLM 

USMISSION NATO IMMEDIATE 

CONFIDENTIAL REYKJAVIK 0100 

E.O. 11652: GDS 
TAGS: EFIS PFOR IC UK 

SUBJECT: ICELAND-UK FISHERIES DISPUTE: UK AGREES TO WITHDRAW 
FRIGATES AND NIMRODS 

1 . UK FRIGATES AND NIMRODS STARTED WITHDRAWING FROM DISPUTED 
FISHERIES AREA THIS MORNING. LUNS IN MIDNIGHT TELEPHONE CALL 
LAST NIGHT TO PRIMEMIN GEIR HALLGRIMSSON ADVISED LATTER OF UK 
INTENTION AND ALSO STATED INVITATION WILL BE FORTHCOMING FROM 
UK LATER TODAY FOR HALLGRIMSSON TO MEET WITH WILSON IN LONDON. 

2. LUNS REPORTEDLY CRITICIZED HALLGRIMSSON IN VERY STRONG 
TERMS FOR YESTERDAY'S "ULTIMATUM" REGARDING SEVERING OF 
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RELATIONS WITH UK AND ADVISED HIM THAT IT COULD HAVE DESTROYED 
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HIS EFFORTS TO CREATE CONDITIONS FOR RESUMPTION OF TALKS. HE 
ALSO REPORTEDLY TOLD HALLGRIMSSON THAT CALLAGHAN HAD ALREADY 
AGREED TO WITHDRAWAL OF FRIGATES AND NIMRODS BEFORE RECEIPT OF 
GOI'S SEVERANCE ACTION. DESPITE CALLAGHAN'S PIQUE AT GOI HE, 
NEVERTHELESS, AGREED TO PROCEED WITH WITHDRAWAL. 

3. ICELAND'S CABINET IS MEETING TODAY TO DISCUSS DEVELOPMENTS. 

4. THERE IS FEELING IN SOME CIRCULES THAT HARDLINERS FORCED GOI 
TO ISSUE SEVERANCE DEADLINE YESTERDAY FOR LOCAL POLITICAL GAIN 
AND TO DAMPEN CREDIT THAT WOULD ACCRUE TO NATO, KNOWING FULL 
WELL LUNS' MISSION ON WITHDRAWAL OF FRIGATES WOULD BE SUCCESSFUL. 
IRVING 
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